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Chinas anti-pollution
effort crimps supply;
sends prices soaring

BEIJING — In the name
of fighting polution, China
has sent the price of compact
fluorescent light bulbs soar-
ing in the United States,

By closing or nationalizing
dozens of the producers of
rare earth metals — used in
energy-efficient bulbs and
many other green-energy
products — China is tempo-
rarily shutting down most of
theindustry and erimping the
global supply of the resources.

China produces nearly 95
percent of the worlds rare
earth materials, and it is tak-
ing the steps to improve pol-
lution controls ina notorious-
Iy toxie mining and process-
ing industry, But the moves
also have potential interna-
tional trade implications and
have started yet another
round of price increases for
rare earths, which are vital for
products that include giant
wind turbines, hybrid gaso-
line-electric carsand compact
fluorescent bulbs,

'General Electric, facing
complaints in the US. about
rising prices for its compact
fluorescent bulbs, recently
noted thatif the rate of infla-
tion over the last 12 months
on the rare earth element eu-
ropium oxide had been ap-
plied to a $2 cup of coffee, that
coffee would now cost $24.55.

:An Il-watt GE compact
fluorescent bulb — the light-
ingequivalent ofa 40-wattin-
candescent bulb — was priced
Thursday at $15.88 on Wal-
mart’s website for pickup in a
Nashville, Ark,, store.

Walmart, which has made
a big push for compact fluo-
rescent bulbs, acknowledged
that it needed to raise prices
onsome brands lately.
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The price of compact flucrescent light bulbs has risen drastically in the last year be-
cause of the rising cost of rare earth metals.

“Obviously we don’t want
to pass along price increases
to owr customers, but occa-
sionally market conditions re-
quire it Tara Raddohl, a
spokeswoman, said,

China’s actions -on rare
earths were a prime fopic of
conversation at a conference
last week that was organized
by Metal-Pages, an industry
data firm based in London.
Soaring prices are rippling
through many industries.

Skirting trade rules

China says it has largely
shut down its rare earth in-
dustry for three months to ad-
dress pollution problems. By
invoking environmental con-
cerns, China could potentially
tryto circumvent internation-
al trade rules that are sup-
posed to prohibit export re-
strictions of vital materials. In
July, the Euwropean Union
said it supported efforts to
protect the environment, but

that discrimination against
foreign buyers of rare earths
wasn't allowed under World
Trade Organization rules,

China has been imposing
tariffs and quotas on its rare
earth exports for the past sev-
eral years, curtailing global
supplies and forcing prices to
rise eightfold to fortyfold dur-
ing that period for the various
17 rare earth elements.

Even before this latest
move by China, the US. and
the EU were preparing to file
a case at the WT'O this winter
that would challenge Chinese
export taxes and export quo-
tas on rave earths,

Chinese officials here at
the conference said the gov-
ernment was worried about
polluted water, polluted air
and radioactive residues from
the rare earth industry. While
rare earths themselves ave not
radioactive, they are always
found in ore containing ra-
divactive thortum and re-
quire careful handling and

processing to avoid contami-
nating the environment.

Factories closed

Most of the country’s raxre
earth factories have beer
closed since early August tc
allow for installation of pollu-
tion control equipment that
must be in place by Oct. , ex-
ecutives and regulators said.

The government is deter-
mined to clean up the indus-
try, said Xu Xu, chairman ol
the China Chamber of Com-
merce of Metals, Minerals
and Chemicals Importers and
Exporters, a government-
controlled group that over
sees the rave earth industry.

“The entrepreneurs donl
care about environmental
problems, don’t care about la-
bor problems and don’t care
about their social responsibil-
ity he said. “And now we have
to educate them.”
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